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SECTION 150

SUBCHAPTER III
HEALTH INSURANCE RISK-SHARING
PLAN AUTHORITY
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149.40 Creation and organization of authority. (1) There is created a
public body corporate and politic to be known as the “Health Insurance Risk—Sharing
Plan Authority” The board of directors of the authority shall consist of the
commissioner of insurance, or his or her designee, as a nonvoting member, and the
following members, who shall be nominated by the governor, and with the advice and
consent of the senate appointed, for 3—year terms:

(a) Four members who represent insurers participating in the plan.

(b) Four members who represent health care providers, including one
representative of the Wisconsin Medical Society, one representative of the Wisconsin
Hospital Association, Inc., one representative of the Pharmacy Society of Wisconsin,
and one representative of health care providers that provide services to persons with
coverage under the plan.

(c) Five other members, at least one of whom represents small businesses that
purchase private health insurance and at least 2 of whom are persons with coverage
under the plan.

(2) A vacancy on the board shall be filled in the same manner as the original
appointment to the board for the remainder of the unexpired term, if any.

(3) A member of the board may not be compensated for his or her services but
shall be reimbursed for actual and necessary expenses, including travel expenses,
incurred in the performance of his or her duties.

(4) Annually, the governor shall appoint one member other than the

commissioner as chairperson, and the members of the board may elect other officers




- G

17
18
19
20
21
22
24
25

?W‘“‘*\% —
2005 — 2006 Legislature 5337 Pm&%%ﬁﬁifﬁg
SECTION 150

as they consider appropriate. Seven voting members of the board constitute a
quorum for the purpose of conducting the business and exercising the powers of the
authority, notwithstanding the existence of any vacancy. The board may take action
upon a vote of a majority of the members present, unless the bylaws of the authority
require a larger number. M o W‘L

(5) The board may appomt‘%xecutlv? shall not be a member

of the board and who shall serve at the pleasure of the board. The authority may

delegate by resolution to one or more of its members or its executive director any A
e G e

T shall receive

or other person designated by resolution of the board shall keep a record of the

proceedings of the authority and shall be custodian of all books, documents, and

papers filed with the authority, the mmute book or journal of the authority, and its -

s PRt s IRTITTT

official seal. The @m’ executiv -50 _’

of all minutes and other records and documents of the authority and may give

certificates under the official seal of the authority to the effect that such copies are

&
true copies, and all persons dealing with the authority may rely upon such T
z%“%w
certificates. )
;¢
149.43 Duties of authority. In addition to all other duties imposed under this & é
chapter, the authority shall do all of the following: g%
(1) Adopt policies for the administration of this chapter. § f’?
(2) Contract with the plan administrator under s. 149.16, 2003 tats in the ; 6
, e, VAN
manner required under 2005 Wisconsin Act .... (this act), section®@ 121(1) (b Use a.r.

Ll (k)
(3) Establish the authority’s annual budget and momtgor the fiscal

management of the authority. K;ﬁﬁ/ 5 |
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A

() Perform all eligibility and administrative claims payment functions
relating to the plan.
f/ %)) f@ Establish a premium billing procedure for collection of premiums from

insured persons. Billings shall be made on a periodic basis as determined by the

authority.

covered persons under the plan, including:
E , @ Making available information relating to the proper manner of submitting
a claim for benefits under the plan and distributing forms upon which submissions

shall be made.

/-Evaluating the eligibility of each claim for payment under the plan.
3, z;@g; Notifying each claimant within 30 days after receiving a properly completed

and executed proof of loss whether the claim is accepted, rejected, or compromised.

f%fgf’(g) Seek to qualify or maintain the plan as a state pharmacy assistance

program, as defined in 42 CFR 423.464.

ey

y% gi%) Annually submit a report to the legislature under s. 13.172 (2) and to the
governor on the operation of the plan.

149.45 Powers of authority. (1) Except as restricted under sub. (2), the
authority shall have all the powers necessary or convenient to carry out the purposes
and provisions of this chapter. In addition to all other’ powers granted by this chapter,
the authority may:

(a) Adopt bylaws and policies and procedures for the regulation of its affairs
and the conduct of its business.

(b) Have a seal and alter the seal at pleasure; have perpetual existence; and

maintain an office.
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1 (c) Hire employees, define their duties, and fix their rate of compensation.
/2M (d) Incur debt, except as restricted under sub. (2). @WMM C o j
§ M;“; (e) Contract for any chs required for the authorlt;é\xx E%i% 4 %}
4 (f) Appoint any technical or professional advisory committee that the authorlty
5 finds necessary to assist the authority in exercising its duties and powers. The
6 authority shall define the duties of the committee, and provide reimbursement for
7 the expenses of the committee.
8 (g) Execute contracts and other instruments.
9 (h) Accept gifts, grants, loans, or other contributions from private or public
10 sources.
11 (i) Procure liability insurance.
12 (2) The authority may not issue bonds.
13 149.47 Contracting for professional services. (1) Whenever contracting
14 for professional services, the authority shall solicit competitive sealed bids or
15 competitive sealed proposals, whichever is appropriate. Each request for
16 competitive sealed proposals shall state the relative importance of price and other
17 evaluation factors.
18 (2) (a) When the estimated cost exceeds $25,000, the authority may invite
19 competitive sealed bids or proposals by publishing a class 2 notice under ch. 985 or
20 by posting notice on the Internet at a site determined or approved by the authority.
21 The notice shall describe the contractual services to be purchased, the intent to make
22 the procurement by solicitation of bids or proposals, any requirement for surety, and
23 the date the bids or proposals will be opened, which shall be at least 7 days after the
24 date of the last insertion of the notice or at least 7 days after the date of posting on

25 the Internet.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

2005 — 2006 Legislature -46 - LRB-3798/P3
PJK&IK:wlj&lk:pg

SECTION 150

(b) When the estimated cost is $25,000 or less, the authority may award the
contract in accordance with simplified ﬁrocedures established by the authority for
such transactions.

(c) For purposes of clarification, the authority may discuss the requirements
of the proposed contract with any person who submits a bid or proposal and shall
permit any offerer to revise his or her bid or proposal to ensure its responsiveness to
those requirements.

(3) (a) The authority shall determine which bids or proposals are reasonably
likely to be awarded the contract and shall provide each offerer of such a bid or
proposal a fair and equal opportunity to discuss the bid or proposal. The authority
may negotiate with each offerer in order to obtain terms that are advantageous to
the authority. Prior to the award of the contract, any offerer may revise his or her
bid or proposal. The authority shall keep a written record of all meetings,
conferences, oral presentations, discussions, negotiations, and evaluations of bids or
proposals under this section.

(b) In opening, discussing, and negotiating bids or proposals, the authority may
not disclose any information that would reveal the terms of a competing bid or
proposal.

(4) (a) After receiving each offerer’s best and final offer, the authority shall
determine which proposal is most advantageous and shall award the contract to the
person who offered it. The authority’s determination shall be based only on price and
the other evaluation factors specified in the request for bids or proposals. The
authority shall state in writing the reason for the award and shall place the

statement in the contract file.
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(b) Following the award of the contract, the authority shall prepare a register

of all bids or proposals o ,

M 7
ff"”w ****N : The section above is a revised version of s. 16.715 (2m), which is limited

A to competltlve sealed proposals, unlike this section, which includes both bids and %g
i
Z

“"' proposals. Pay spec’ral att@)t;on»«tﬁ'ﬁvhefh‘e&w want the option of bids.or proposals for

contrac}g/ for professional services. You may determine that only proposals are fﬁ

AN appropriate, since professional services usually involve more than pure cost.

S - wwzxﬁw :

149.50 Political activities. (1) No employee of the authority may directly
or indirectly solicit or receive subscriptions or contributions for any partisan political
party or any political purpose while engaged in his or her official duties as an
employee. No employee of the authority may engage in any form of political activity
calculated to favor or improve the chances of any political party or any person seeking
or attempting to hold partisan political office while engaged in his or her official
duties as an employee or engage in any political activity while not engaged in his or
her official duties as an employee to such an extent that the person’s efficiency during
working hours will be impaired or that he or she will be tardy or absent from work.
Any violation of this section is adequate grounds for dismissal.

(2) If an employee of the authority declares an intention to run for partisan
political office, the employee shall be placed on a leave of absence for the duration

of the election campaign and if elected shall no longer be employed by the authority

on assuming the duties and responsibilities of such office.
(3) An employee of the authority may be granted, by t};%:hpiéﬁexecutiv offi ol 7
a leave of absence to participate in partisan political campaigning.
(4) Persons on leave of absence under sub. (2) or (3) shall not be subject to the
restrictions of sub. (1), except as they apply to the solicitation of assistance,

subscription, or support from any other employee in the authority.
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1 149.53 Liability limited. (1) Neither the state nor any political subdivision
2 of the state nor any officer, employee, or agent of the state or a political subdivision
-3 who is acting within the scope of employment or agency is liable for any debt,
4 obligation, act, or omission of the authority.
5 (2) All of the expenses incurred by the authority in exercising its duties and
\ 6 powers under this chapter shall be payable only from funds of the authority.
WSECTION 151. Subchapter (I Jof chapter 149 [precedes 149.60] of the statutes
8 is"'created to read:
9 | CHAPTER 149
| 10 SUBCHAPTER IV
11 HEALTH CARE TAX CREDIT PROGRAM
12 149.60 Definition. In this subchapter, “ehglble individual” has the meaning
13 given in 26 USC 35 (c). Mﬁffz"% gw%%&ﬁ 5 b, (
@ 149.65 Program requirements. S:The authority shall design and administer
15 a program of health care coverage, called the Health Care Tax Credit Program, under
16 which a covered eligible individual may receive an income tax credit under 26 USC

35 for a portion of premiums paid for the coverage. The Health Care Tax Credit
Program shall be designed to satisfy the requirements of qualified health insurance
under 26 USC 35 (e) (1) (E), (2), and (3).
149.70 Eligibility. An individual shall be eligible for coverage under the
Health Care Tax Credit Program if the individual is any of the following:

(1) An eligible individual for whom all of the following apply:

(a) The aggregate of the individual’s periods of creditable coverage, determined
in the manner provided by rule under s. 149.115, is 3 months or more.

(b) The individual does not have other health care coverage.

2\ A
2}
J
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1 (c) The individual is not confined in a prison, jail, or house of correction.
2 (2) An individual who is a qualifying family member, as defined in 26 USC 35
3 (d), of an eligible individual described in sub. (1) and who does not have other health
4 care coverage. me«%y
; 5 - SECTION 152. 181.0670 (3) (a) of the statutes is renumbered 181.0670 (3) (am).
: 6 SECTION 153. 181.0670 (3) (ac) of the statutes is created to read:
7 181.0670 (3) (ac) In this subsection, “authority” does not include the Health
8 Insurance Risk—Sharing Plan Authority. 2
9 “*::\ SECTION 154. 181.0670 (3) (b) of the statutes is amended to read g

.

5 10 181 0670 (3) (b) Paragraph (a) (am) 1. and 2. does not apply to a proceeding

11 brought by or on. behalf of a governmental unit, authomty or ggency in its capacity i‘%
12 as a contractor. h g
13 SECTION 155. 181. 0855 (2) of the statutes ‘renumbered 181.0855 (2) (bm).
14 SECTION 156. 181.0855 (2) Cam) of the statutes is created to read:
15 181.0855 (2) (am) In this subsectl(“‘m and sub. (3), “authority” does not include

16 the Health Insurance Rlsk—SharIng Plan Auﬁhpmty
17 SeEcTION 157. 181. 0855 (3) of the statutes is émended to read:

18 181.0855 (3) GQVERNMENTAL ENTITY ACTING IN @APACITY AS PRIVATE PARTY.

19 Subsection (2) éa}%d—éb} bm) 1. and 2. does not apply to a pr@ceedmg brought by a ‘

WWWM"’\\\
S—

20 governmental umt authority, or agency in its capacity as a ‘private party or |

21 contractq};f ;

22 ?gﬁgTION 158. 185.367 (2) of the statutes is renumbered 185.367 (2) (bm). ;

23 ;‘;//SECTION 159. 185.367 (2) (am) of the statutes is created to read: E

24 185.367 (2) (am) In this subsection and sub. (3), “authority” does not include ;
fg

25 the Health Insurance Risk—Sharing Plan Authority. yd

e

S
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SECTION 160. 185.367 (3) of the statutes is amended to read: MMM&“é/

185.367 (3) Subsection (2) ta)}-and-(b) (bm) 1. and 2. does not apply to a

proceeding brought by a governmental unit, authority, or agency in its capacity as
S

a prVate party or contractor.

\

SECTION 161 186.096 (2) of the statutes is renum <

186.096 (2) (bm), and

186.096 (2) (bm) 2 .as renumbered is amended to

a

186.096 (2) (bm) 2. A civil or crimi al proceeding, other than a proceeding

described in par—{a) subd. 1 broyg‘ﬁt by or on behalf of any governmental unit,

g;f

y}&

authority, or agency.

SECTION 162. 186// 096 (2) (am) of the statutes is created to read:

186.096 (ZY//exm) In this subsection and sub (3) “authority” does not include
the HeaL}{I;surance Risk—Sharing Plan Authorlty ~

‘SECTION 163. 186.096 (3) of the statutes is amended to read:
/ 186.096 (3) APPLICABILITY TO GOVERNMENTS. Subsection (2) (b)-and(e) (bm) 2.

and 3. does not apply to a proceeding brought by a governmental unit, authority, or

agency in its capacity as a private party or contractor. i
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SECTION 164. 230.03 (3) of the statutes is amended to read:

230.03 (3) “Agency” means any board, commission, committee, council, or
department in state government or a unit thereof created by the constitution or
statutes if such board, commission, committee, council, department, unit, or the
head thereof, is authorized to appoint subordinate staff by the constitution or
statute, except a legislative or judicial board, commission, committee, council,

department, or unit thereof or an authority created under ehs- subch. III of ch. 149

or under ch. 231, 232, 233, 234, 235, or 237. “Agency” does not mean any local unit

Y
%

%

e —
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of government or body within one or more local units of government that is created

1

2 by law or by action of one or more local units of government.

3 SECTION 165. 230.80 (4) of the statutes is amended to read:

4 230.80 (4) “Governmental unit” means any association, authority, board,
5 commission, department, independent agency, institution, office, society, or other
6 body in state government created or authorized to be created by the constitution or
7 any law, including the legislature, the office of the governor, and the courts, but

8 excluding the Health Insurance Risk—Sharing Plan Authority. “Governmental unit”

does not mean any political subdivision of the state or body within one or more

9
10 political subdivisions which that is created by law or by action of one or more political
11 | subdivisions.
12 m87.01 (5bm) of the statutes is amended to read: “‘“‘“‘*‘»%‘
13 . ] 287.01 (6m) “Person” includes any individual, corporation, limited liability |
14 K?Si"’irp@gy, partnership, association, local governmental unit, as defined in s. 66.0131
15 (1) (a), st;teagency or authority, excluding the Health Insurance Elskahamng Plan
16 Authority, or federalagency P M“”M&Mﬂ
17 SECTION 167. 287.22 (2)(7)}0fthe staigteﬁ?gﬁ;ended to read:
18 287.22 (2) (b) Advise and %gsysf%;t;te agencies and, excluding the Health
19 Insurance Risk-Sharing Plfafﬁﬁiuthoritx aut;hcmtles and county and municipal
20 officials in the coggy&%ﬁgfifon of programs and the exchang@of information related to
21 solid Waste ;é{jction, recovery, and recycling. This assistar?é“é“;«@;y%henever practical,
22 shall-be i)rovided with an emphasis on documents and material\:\%sy to read and

understand by the general public.

:
i
SECTION 168. 287.22 (2m) of the statutes is amended to read: 5

— -
RS

sy

T

i,
www;mmm«mwwm
sy
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f 1 287.22 (2m) StATUS REPORTS. The council may request a status report from any \
5 2 state agency or authority, excluding the Health Insurance Risk—Sharing Plan ;
5 3 Authority, implementing a solid waste reduction, recovery, or recycling program. 5
4 NCTION 169. 341.17 (9) (a) 4. of the statutes is amended to rea 1 ;g

341.1’;%(9‘\)%«%(3) 4. “State authority” has the meaning giver s. 19.62 (8), except

that “state authori%?%d:pes not include the Health rance Risk—-Sharing Plan

Mo,

7 Authority. ‘
SECTION 170. 343.235 (1) (5?"*@@}h;,sfggtes is amended to read:

fﬂ%g
343.235 (1) (d) “State authority” has-the meaning given in s. 19.62 (8), except

-
e
— -

9
10 that “state authority” doesﬁpﬁfﬁ include the ﬁé&%ﬂl Insurance Risk—Sharing Plan
11 Authority. ffﬁ %%w%
12 SEcCTION 17 f"”343.24 (4) (a) 4. of the statutes is ameng&giimt% read:
13 343.24/(4)/(31; 4. “State authority” has the meaning given in 53962 (8), except
2% 14 that “ 'té authority” does not include the Health Insurance Risk—Sh;;i"ng Plan
% 15 Authority. 5
\ #=NOTE: I did not include the HIRSP Authority in s. 560.9810. I assumed that’s /
what you meant by responding “no” to question number 9 of the 39 questions, and that /
AN you didn’t mean it is not ok for the definition in s. 560.9810 (1) not to include the authority. . /
16 SECTION 172. 601.41 (1) of the statutes is amended to read:
17 601.41 (1) Durties. The commissioner shall administer and enforce chs. 600 to
18 655 and ss. 59.52 (11) (c), 66.0137 (4) and (4m), 100.203, 120.13 (2) (b) to (g), and
19 149.13;-and-149.144 and shall act as promptly as possible under the circumstances
20 on all matters placed before the commissioner.
21 SECTION 173. 601.415 (12) of the statutes is amended to read:
22 601.415 (12) HEALTH INSURANCE-RISK-SHARING-PLAN INSURANCE RISK-SHARING

23 PLAN. The commissioner shall perform the duties specified to be performed by the
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commissioner inss- s. 149.13 and-149.144. The commissioner;-or-his-or-her-designee;

SECTION 174. 601.64 (1) of the statutes is amended to read:

601.64 (1) INJUNCTIONS AND RESTRAINING ORDERS. The commissioner may
commence an action in circuit court in the name of the state to restrain by temporary
or permanent injunction or by temporary restraining order any violation of chs. 600
to 655; or s. 149.13 er-149-144, any rule promulgated under chs. 600 to 655, or any
order issued under s. 601.41 (4). The commissioner need not show irreparable harm
or lack of an adequate remedy at law in an action commenced under this subsection.

SECTION 175. 601.64 (3) (a) of the statutes is amended to read:

601.64 (3) (a) Restitutionary forfeiture. Whoever violates an effective order
issued under s. 601.41 (4), any insurance statute or rule, or s. 149.13 er-149.144 shall
forfeit to the state twice the amount of any profit gained from the violation, in
addition to any other forfeiture or penalty imposed.

SECTION 176. 601.64 (3) (c) of the statutes is amended to read:

601.64 (3) (¢) Forfeiture for violation of statute or rule. Whoever violates an
insurance statute or rule or s. 149.13 er-149.144, intentionally aids a person in
violating an insurance statute or rule or s. 149.13 er-149.144, or knowingly permits
a person over whom he or she has authority to violate an insurance statute or rule
or s. 149.13 er-149.144 shall forfeit to the state not more than $1,000 for each
violation. If the statute or rule imposes a duty to make a report to the commissioner,
each week of delay in complying with the duty is a new violation.

SECTION 177. 601.64 (4) of the statutes is amended to read:

601.64 (4) CRIMINAL PENALTY. Whoever intentionally violates or intentionally

permits any person over whom he or she has authority to violate or intentionally aids
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1 any person in violating any insurance statute or rule of this state, s. 149.13 er

2 149144, or any effective order issued under s. 601.41 (4) is guilty of a Class I felony,

3 unless a specific penalty is provided elsewhere in the statutes. Intent has the

4 meaning expressed under s. 939.23. //ﬁ/
//{// SECTION 178. 611.62 (1)ﬁo“f the statutes is amended to read: WMW%%%K

6 611.62 (1) LiaBILITY. Sections 180.0826 to 180.0828, 180.0832 and 180.0833 &%

ARSI
R

1\ 7 _-dpply to stock-eorporations-and ss. 181.0850 to 181.0855, except s. 181.0855 (2) e)
3

i
Gonsson, ;K'
e . :
RS WMMN”V,,WW -

8 (bm) 3., apply to mutuals_zéxx'

9 SECTION 179. 613.03 (4) of the statutes is amended to read:

10 613.03 (4) Max N HEALTH INSURANCE
11 RISK-SHARING PLAN. Service insurance corporations organized or operating under
12 this chapter are subject to the requirements that apply to insurers and insurance

13 under ch. 149,

14 SECTION 180. 631.20 (2) (f) of the statutes is created to read:

E 15 631.20 (2) (f) In the case of a policy form under ch. 149, that any of the following
16 applies:
17 1. The benefit design is not comparable to a typical comprehensive individual
18 health insurance policy offered in the private sector market in this state.
19 2. The benefit levels are not generally reflective of and commensurate with
20 comprehensive health insurance coverage offered in the private individual market
21 in the state.
22 3. The copayments, deductibles, and coinsurance are not actuarially equivalent
23 to comprehensive individual plans and would create undue financial hardship.
24 4. It is inconsistent with the purpose of providing health care coverage to those

25 unable to obtain coverage in the private market.
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SECTION 181

1 SECTION 181. 632.785 (title) of the statutes is amended to read:
2 632.785 (title) Notice of mandatery risk—-sharing plan Health Insurance
3 Risk-Sharing Plan. }/
) /‘Zf”’/ o SEz;‘;bN 182. 644.18 (1) of the statutes is amended to read: N
[ 5 644»1/ (1) ‘LIABILIT?( ‘Sectionis 181.0850"to-181. 08565; except s. 181.0855 (2) (&)
6 b m/) 3., apply to mu{ual holding companies. -
7 SECTION 183. 895.65 (1) (¢) of the statutes is amended to read:
8 895.65 (1) (¢) “Governmental unit” means any association, authority, board,
9 commission, department, independent agency, institution, office, society or other
10 body in state government created or authorized to be created by the constitution or
11 any law, including the legislature, the office of the governor and the courts.
12 “Governmental unit” does not mean the University of Wisconsin Hospitals and
13 Clinics Authority, the Health Insurance Risk-Sharing Plan Authority, or any
14 political subdivision of the state or body within one or more political subdivisions
ii\é E«? ;igreatg é égwuor bg?‘ e%€ tion of one or more political subdivisions. | N | o
(16 ) “—s SECTION 184 Nonstatutory provisions. A A Ko e
=5 FmE ol led Cf Y2)(88-23) pnp LB
CLL/ (1) TERMIBATIRG ADMINISTRATOR CONTRACT. ) MY o
Focresteail purple. (s Se- 1) (6824 = T\
18 (a) Because the legislature has determme that it is in the best interest of the
19 Health Insurance Risk-Sharing Plan to have the Health Insurance Risk—Sharing g
f@ Plan Authority administer the Health Insurance Risk- Sharmg Pla%} ) f Eg
Mé}i&l; department of health and family services shall mmedzat i glvewnttennotlce to the ?
22 plan administrator under section 149.16, 2003 stats., fzrminating the contract
23 between the department of health and family services and the plan administrator
' “’%

(24)  4Bomays afer the notice is g

ke
;%
(L
-
-
}\.}
09T

[
s
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, SECTION 184
oeate. 4. blue. ()

1 (g Notwithstanding the treatment of sections 149.11 (1), 149.12 (1) (intro.) and

(1m), and 149.16 of the statutes, as affected by this act, the Health Insurance
Risk~Sharing Plan Authority shall enter into a contract with the plan administrator

under section 149.16, 2003 stats., that has the same terms and conditions as the
USE€ A ®55)
contract under paragraph (a) and under which the plan administrator has the same
Use a.l,
rights, duties, and obligations as it had under the contract under paragraph (a) and P ?@

S Ot = W N

the Health Insurance Risk—Sharing Plan Authority has the same rights, duties, and @5:)

-3

obligations as the department of health and family services had under the contract

use o purple. G |

under paragraph (‘g). The contract under this paragraph shall have a term beginning

O

9)

B

on(the date on which the contract under paragraph (a) is terminated undér/ f

/ paragraph % The department of health and family services, the plan

12 administrator, and the Health Insurance Risk-Sharing Plan Authority shall
| 13 cooperate with one another to ensure that the administration of the Health
14 Insurance Risk—Sharing Plan continues without interruption after the termination
. 3 Uel. ol

15 of the contract under paragraph (a) and the commencement of the contract under this

16 h. .
paragr;%{g&%a Al {}{K {:@5 2% 20p 4)

17 (2) TERMS OF INITIAL MEMBERS OF BOARD. Notwithstanding the length of terms

18 specified for the members of the board of directors of the Health Insurance

: 2
@ Risk—Sharing Plan Authority under section 149.49 (1) of the statutes, as created by

20 this act, the initial members of the board of directors shall be appointed for the

21 following terms: Vs
=) S
22 (a) At the governor’s discretion, one member appointed under section 149.

{gy (1) (a) of the statutes, one member appointed under section 149@*?) (b) of the

@ statutes, and one member appointed under section 149. 3 (1) (c) of the statutes for

25 one-year terms.
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“+
(b) At the governor’s discretion, 2 members appointed undergsectlon 149. %il)
A~ Y

(a) of the statutes, 2 members appointed under sectlon 149. (1) (b) of the statutes,

IS

(1) (c) of the statutes, for 2-year

N (;?\

and 2 members appointed under section 149.44

terms.

]

(c) At the governor’s discretion, one member appointed under section 149 %

)

“
(1) (a) of the statutes, one member appointed under section 149.??1) (b) of the

)

//ri*} statutes, and 2 members appointed under section 149.40 (1) (c) of the statutes, for
8 3-year terms. %% - (Jasert g~g>
@ SECTION 185. Appro czfl?l()n changes
FLOATT At bla nsert -2
10 (1) TRANSFERS FOR FUNDING HEALTH fNSURANCE Risk-SHARING PrLAN. The
11 unencumbered balances in the appropriation accounts under section 20.435 (4) (u),
12 2003 stats., and section 20.435 (4) (v), 2003 stats., immediately before the effective
13 date of this subsection, are transferred to the Health Insurance Risk-Sharing Plan

14 fund, as affected by this act.
& Create a.r, 0rande. (5g-23 lory)

15 (2) HeEALTH INSURANCE RISK-SHARING PLAN.
16 (a) Administration. In the schedule under section 20.005 (3) of the statutes for
17 the appropriation to the departmént of health and family services under section

18 20.435 (4) (u) of the statutes, as affected by the acts of 2005, the dollar amount is

19 increased by $3,535,500 for fiscal year 2005-06 to fund the costs of the department

20 for administering the Health Insurance Risk—Sharing Plan until July 1, 2006, and
21 to increase the authorized FTE positions for the department by 4.83 SEG positions
22 for the period ending on July 1, 2006, for administration of the Health Insurance

23 Risk—Sharing Plan.
24 (b) Program benefits. In the schedule under section 20.005 (3) of the statutes

25 for the appropriation to the department of health and family services under section
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48, L4 3, SO0 SECTION 185

20.435 (4) (v) of the stat}z;s, as affected by the acts of 2005, the dollar amount is

i
nt

increased by $123,59 360 for fiscal year 2005-06 to increase funding for the

o

_purposes fﬂr which the appropriation is made. f

% ****NOTE I know that you may need to change the amounts shown above

Pl i

i

SECTION 186 Initial applicability.
M

§ (4) (w) and (v), 25.17 (1) (g, 25.55 (intro.), (3), and (4), 149.10 (2), (2j) (a) 3., (2m), (2t)
7 § (c), (39) T“?*%@nd (10), 149.11, 149.115, 149.12 (1) (intro.) and (a), (Im), (3) (a) and (c¢),
5 (4), and (5), 149 13 1), (3) (a) and (b), and (4), 149.14 (1) (a), (2) (a), (3) (mtro,} and

9 | (a)to(p), (4), (40), (4m), (5) (5m) (6) (a) and (b), (7) (b) andg, wﬁnd (8) 149.141,

10 149.142 (1) (a) and (b) and (2), 149 143 149 144 MAQ& ?45 149 146 (1) (a) and (b) and
11 (2), 149.15, 149.155, 149.16 (title), (llgf)f‘f’ﬁ ”6@2 (b) (c), and (e), (4), and (5), 149.165,
12 149.17 (1), (2), and (4), 149 1}5’“149 20,601.41 (1) %Ql 415 (12), 601.64 (1), (3) (a) and

13 | (c),and (4), 613 03{4) 681 20 (2) (f), and 632.785 (tltle) and chapter 149 (title) of the

14 stht apphes to the plan year beginning on January 1 2006

I
% - ==+ NOTE: Due to time constraints and antlclpated changes, this subsectlon has not
W‘ ~~..__been changed from LRB-0243/P5 for this version of the draft.

’ 15 & E ) RESIDENCY FOR THE HEALTH INSURANCE RISK-SHARING PLAN. The treatment
v
of section 149.10 (9) of the statutes first applies to persons who submit applications

for coverage under the Health Insurance Risk—Sharing Plan on the effective date of

this subsection. A, bR i\a (s)lee ) )

"*‘\—“««t}) A Vv v

(3) IncomE TAX EXEMPTIONS. The treatment of sections 71.07 (5g), 71.10 (4) (cp)
3 %ﬁ

v v y
21 (5g), 71.49 (1) (dm), 76.655, 76.671/(2), and 7 7.&2 (4) of the statutes first applies to

L 022 taxable years beginning on January 1, 2006.

AN

i, ) PR -

SEcTION 187. Effective dat%f“\sgé:@ ﬁ% i .

(1) TRANSFER OF ADMINISTRATION. The treatment of sections 20.145 (5), 20.435

i,
e,
i,

——

W»’"ﬂwww
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SECTION 187

1 /’/;) TRANSFER OF ADMINISTRATION. The treatment of sections 20.145 (5), 20.435

(4) () and (v), 25.17 (1) (gf), 25.55 (intro.), (3), and (4), 149.10 (2), (2j) (a) 3., (2m), (2t)

2 /
/

3 g (c), (3e), (7), (9), and (10), 149.115, 149.12 (1) (intro.) and (a), (1m), (3) (&) and (c), (4),

4 ? and (5), 1 +13 ( (1) (3) (a) and (b), and (4), 149.14 (1) (a), (2) (a); (3) (intro.) and (a) to

5 % (r), (4), (4¢), (4m), (5) (5m), (6) (a) and (b), (7) (b) and (c) and (8), 149.141, 149.142

6 (1) (a) and (b) and (2), 149. 143 149.144,. 149, 145 149.146 (1) (a) and (b) and (2),

7 | 149.15, 149.155, 149.16 (title), ”7, 3) (a),(b), (c), and (e), (4), and (5), 149.165,

8 149.17 (1), (2), and (4), 141%?5, 149.20, 601.41 (1);’601.415 (12), 601.64 (1), (3) (a) and s

9 (c), and (4), A .20 (2) (f), and 632.785 (title) and chapter 149 (title) of the f;
10 statutes and § TIONS 9221 (1) and 9321 (2) of this act take effect on January 1, 2006. 55 )

a been changd from LB 0245175 fr this version of the drafe oo 1 Rt 4

11 (END)
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INSERT 4-2

1 SECTIONﬁZ 13.94 (1) (b) of the statutes is amended to read:

2 13.94 (1) (b) Audit the records of every state department, board, commission,

3 independent agency, or authorityf/excluding the Health Insurance Risk—Sharing

4 Plan Authority, at least once each 5 years and audit the records of other departments

5 as defined in sub. (4) when the state auditor deems it advisable or when he or she is

6 so directed and, in conjunction therewith, reconcile the records of the department

7 audited with those of the department of administration. Audits of the records of a

8 county, city, village, town, or school district may be performed only as provided in par.

9 (m). Within 30 days after completion of any such audit, the bureau shall file with the
10 chief clerk of each house of the legislature, the governor, the department of
11 administration, the legislative reference bureau, the joint committee on finance, the
12 legislative fiscal bureau, and the department audited, a detailed report thereof,
13 including its recommendations for improvement and efficiency and including
14 specific instances, if any, of illegal or improper expenditures. The chief clerks shall
15 distribute the report to the joint legislative audit committee, the appropriate
16 standing committees of the legislature, and the joint committee on legislative
17 organization. /

%

History: 1971 ¢. 270 5. 104; 1971 ¢. 307; 1973 ¢. 334; 1975 ¢. 39, 199, 224, 421, 1977 ¢. 26, 29; 1977 ¢. 196 5. 131; 1977 c. 418; 1979 c. 34, 314, 324; 1981 ¢, 20, 335; 1983
a. 27, 36,96, 381; 1985 a. 29, 57, 120, 176; 1987 a. 27, 119, 186, 320, 328, 354, 399, 403; 1989 a. 31, 122; 1991 a. 39, 269, 316; 1993 a. 16, 27, 107, 263, 399, 491; 1995 a.
, 225, 274, 289; 1997 a. 27, 252; 1999 a. 9, 65, 105, 167, 197; 2001 a. 16, 105; 2003 a. 33, 111; 2005 a. 25.

27 ss. 43g to 47n, 9116 (5); 1995 a. 56,2
18 SECTION 2. 13.94 (1) (dh) of the statutes is created to read:

H
H
!
¢
5
:
%
.
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1 13.94 (1) (dh) Notwithstanding par. (b), annually conduct a financial audit of

2 the Health Insurance Risk—Sharing Plan under subch. II of ch. 149 and file copies

3 of each audit report under this paragraph’with the distributees specified in par. (b).

(END OF INSERT 4-2)

INSERT 14-17

4 SECTION% 16.85 (2) of the statutes is amended to read: /

5 16.85 (2) To furnish engineering, architectural, project managementfand other

6 building construction services whenever requisitions therefor are presented to the

7 department by any agency. The department may deposit moneys received from the

8 provision of these services in the account under s. 20.505 (1) (kc) or in the general

9 fund as general purpose revenue — earned. In this subsection, “agency” means an
10 office, department, independent agency, institution of higher education, association,
11 society, or other body in state government created or authorized to be created by the
12 constitution or any law, which is entitled to expend moneys appropriated by law,
13 including the legislature and the courts, but not including an authority created in

4
14 subch. III of ch. 149 or in ch. 231, 233, 234, or 237.

History: 1971 c. 42; 1973 ¢.90; 1973 ¢. 335 5. 13; 1977 ¢, 29 5. 1654 (8) (c); 1979 ¢. 221; 1983 a. 36 5. 96 (4); 1985 a. 29; 1987 a. 142, 399; 1989 a. 31, 336; 1991 a. 39,
269, 316; 1993 a. 263; 1995 a. 27 ss. 398 to 400, 9116 (5), 9126 (19), 9130 (4); 1997 a. 27; 1999 a. 197; 2001 a. 16.

(END OF INSERT 14-17)

INSERT 16-3

b

_—————((BND OF INSERT 169 )

15 e SECTION?; 25.55 (2) of the statutes is created to read:

16 / 25.55 (2) The moneys transferred under 2005 Wisconsin Act .... (this act),
i o )
S ka

o0 |~ yse.auto ref INSERT 31-24

N C ck
o f"&} s éﬁd’: R
S %»& ; {/4?573} %

%
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14

15
16
17
18
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7 _ ‘
O Medicare. If an eligﬂz/l!e person is eligible for a type of medical assistance

specified in s. 149.12 (2) (f) 2., the plan shall not pay or reimburse any person for

/
expenses paid for by Medical Assistance ¥

(END OF INSERT 31-24)
INSERT 33-12

149.14 (3) (c) 3. Subject to the limits under subd. 2. and to rules promulgated

by the department of health and family services under s. 149.14 (3) (¢) 3., 2003 stats.,

services for the chronically mentally ill in community support programs operated

"
under s. 51.421.

History: 1979 c. 313; 1981 c. 395, 22; 1981 c. 83; 1981 ¢. 314 ss. 117, 146; 1983 a. 27; 1985 a. 29 5. 3202 (30); 1985 a. 332 5. 253; 1987 a. 27, 239; 1989 a. 332; 1991 a.
39, 269; 1995 a. 463; 1997 a. 27 ssNggg' 4847 to 4859; Stats. 1997 s. 149.14; 1997 a. 237; 1999 a. 9, 165; 2001 a. 16; 2003 a. 33.

SECTIO 149.14 (3) (c) 3. of the statutes, as affected by 2005 Wisconsin Act

.. (this act) is amended to read:

149.14 (3) (¢) 3. Subject to the limits under subd. 2--and-torules-promulgated

1_1{ services for the chronically mentally ill in community support programs operated

under s. 51.421.

(END OF INSERT 33-12)
INSERT 34-19

SECTIOl\T}ﬁ\ 149.14 (4) (d) of the statutes is amended to read:

149.14 (4) (d) That part of any charge for services or articles rendered or
prescribed by a physician, dentist, or other health care personnel that exceeds the
payment rate established by the department authoﬁtiy under s. 149.142 and reduced
under-ss--149.143-and-149.144 or any charge not medically necessary.\ng

History: 1979 c. 313; 1981 ¢. 395, 22; 1981 ¢. 83; 1981 ¢. 314 ss. 117, 146; 1983 a. 27; 1985 a. 29 5. 3202 (30); 1985 a. 332 5. 253; 1987 a. 27, 239; 1989 a. 332; 1991 a.
39, 269; 1995 a. 463; 1997 a. 27 ss. 3026c, 4847 to 4859; Stats. 1997 s. 149.14; 1997 a. 237; 1999 a. 9, 165; 2001 a. 16; 2003 a. 33.

U
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j L 34 A comed
1 SECTIONE\ 149.14 54) (m) of the statutes is amended to read:
2 149.14 (4) (m) Experimental treatment, as determined by the department

3 authority.

History: 1979c. 313; 1981 c. 395, 22; 1981 ¢. 83; 1981 ¢. 314 s5. 117, 146; 1983 a. 27; 1985 a. 29 5. 3202 (30); 1985 a. 332 5. 253; 1987 a. 27, 239; 1989 a. 332; 1991 a.
39, 269; 1995 a. 463; 1997 a. 27 ss. 3026¢, 4847 to 4859; Stats. 1997 5. 149.14; 1997 a. 237; 1999 a. 9, 163; 2001 a. 16; 2003 a. 33.

(END OF INSERT 34-19)

INSERT 35-9
4 SECTION?.‘ 149.14 (5) (b) of the statutes is amended to zfead:
5 149.14 (5) (b) Except as provided in pars—(e)}-and(e) p@_rfgc), if the covered costs
6 incurred by the eligible person exceed the deductible for major medical expense
7 coverage in a calendar year, the plan shall pay at least 80% of any additional covered
8 costs incurred by the person during the calendar year.

39, 269; 1995 a. 463; 1997 a. 27 ss. 3026¢, 4847 to 4859; Stats. 1997 s. 149.14; 1997 a. 237; 1999 a. 9, 165; 2001 a. 16; 2003 a. 33.

9 SECTION 8. 149.14 (5) (c) of the statutes is amended to read:

Y
10 149.14 (5) (c) Except-as-provided-in-par—(e)-if If the aggregate of the covered

11 costs not paid by the plan under par. (b) and the deductible exceeds $500 for an

History: 1979 c. 313; 1981 ¢. 39 s.ﬁz; 1981 c. 83; 1981 c,\{14 ss. 117, 146; 1983 a. 27; 1985 a. 29 5. 3202 (30); 1985 a. 332 5. 253; 1987 a. 27, 239; 1989 a. 332; 1991 a.

12 eligible person receiving medicare, $2,000 for any other eligible person during a
13 calendar year or $4,000 for all eligible persons in a family, the plan shall pay 100%
14 of all covered costs incurred by the eligible person during the calendar year after the

15 payment ceilings under this ﬁaragraph are exceeded.
%

History: 1979¢. 313; 1981 ¢ 39 22% 1981 ¢. 83; 1981 ¢. 314 ss. 117, 146; 1983 a. 27; 1985 a. 29 5. 3202 (30); 1985 a. 332 5. 253; 1987 a. 27, 239; 1989 a. 332; 1991 a.
39, 269; 1995 a. 463: 1997 a. 27 ss. L 4847 to 4859; Stats. 1997 5. 149.14; 1997 a. 237, 1999 a. 9, 165; 2001 a. 16; 2003 a. 33,

16 SECTIO 149.14 (5) (d) of the statutes is repealed.

Ea—

%
17 SECTIONﬁT 149.14 (5) (e) of the statutes is repealed.

(END OF INSERT 35-9)

INSERT 39-11

)
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-5
Ce, 311 (U EK)
— v
\/\Ij"b‘é substantially the same deductibles as provided under s. 149.14 (4), unreduced

2 by any subsidy under s. 149.14 (5) (a)

r«%
s

£

o

[EY

(END OF INSERT 39-11)

INSERT 42-3
3 149.40 Definitions. In this subchapter: /
¥
4 (1) “Authority” means the Health Insurance Risk—Sharing Plan Authority.
5 (2) “Board” means the board of directors of the authority. i/
(END OF INSERT 42-3)
INSERT 44-1
6 % (4) Beginning on July 1, 2006, do, or contract with another person to do, all of
7 the following:
(END OF INSERT 44-1) W 02’“
~- S
///INSEI‘ 48-6 MW@N ~—
PR o S
7 ,,,,w"
g@ %ﬁ; / = ,»«"/ SECTION% 149.40 of the statutes, as created by 2005 Wisconsin Act .... (this
;}g?%sa act), i veated. T
‘oo &
S (END OF INSERT 48-6)
W
X\%i’ INSERT 48-19
10 " (2) Subsection (1) applies only as long as federal law provides for income tax
11 credits for premiums paid for coverage that satisfies the requirements specified in

12 sub. (1). V

(END OF INSERT 48-19)

INSERT 56-11

\Y



-6 - LRB-3798/P4ins

D, Sl @f
EA g

~
1 v\»@‘% July 1, 2006, and ending on the same date as the contract under paragraph (a)|

2 would have ended had the contract not been terminated under paragraph (a)

(END OF INSERT 56-11)




STATE OF WISCONSIN - LEGISLATIVE REFERENCE BURE@U

L R B \ Research (608—266f0341) Library (608-266--7040) Legal (608 266-—3561) 2}% L RB

J e SB2 i ‘ ,
ek P ( 71 07(5«3,) 10 (4)
~L —d A~ N 712100
(%(@\) /Ci: galion cs‘(’ author \\'\l %ﬁx§éﬁ»@iw@y{,w&a
- —r——— / \
= S - @M L2y ||
V3 F2Y 13,6270 1340 Dé;éx (AW end (g)s \
13, gg?;;ﬁ;mf %im @é}’ (4). (£}, amd (1Y) 16,045 ) Q)
1615 (DY (ab), J6. | e 5"“’% (0, 528N, 1L.530D), |
. o . . " N ;/ 4
k. 54 (Dla) (-, , ’}w (e (entro Noob ie% g 3504 5{/&
(Do L, F65 (1Y, (N, (DS, (L)) () 5m@¥ /
N ! N \
o) (A}, oA 5S @ BLS &) Fo. (W) (FL26 0) (be)y
§77. 54 _(Ga)(a),{lol. 0SS f’ig{g; 3313, 149,10 ¢ i z., (2t 1)
//(s\f 2eY () ond (8 s P DR %5@ 144, % 14425 . 230,03 3
230 gwig . aendl) %{,{;gé{ﬁ {Lﬁv"{\ &j Loa AT X ) E‘%{ EE;
| 6 deagts, (4 “?’%wg* hoggte-, T (A0 5”’* oo 144 ol !
*’f’ﬁﬁe %‘@&uﬁa ,ﬁ&wﬁmﬁ@ W&wﬁﬁﬁéwﬁgﬁ tho olatutes
et SE TloN geg () :@w 2\ 57
\ fm%% ) ?\1? f;» 0
N PRI i) U O ol \
Ut et \rd [ blg plak )
\/»\\ | o7/ o <
%‘MJERT) \ fg v
\ 4/ — 77.92(¢),

/
g e LRB

s C f . = . m ! -~ W Rafarenoe Bureau




STATE OF WISCONSIN - LEGISLATIVE REFERENCE BUREAU

I-l R B Research (608-266-0341) Library (608-266~7040) Legal (608-266-3561) L R B

b A

MJZ/@(«\ 7/75)/561,\ 7/ 30/3\/4.«4) 7/37// )/q,\

7045 (2) r) (0., 7047 /59,.\ 70.99.01) (dn),

76.655, 76.67.(2),

LRB

Wisconsin Legislative

Reference Bureau




STATE OF WISCONSIN - LEGISLATIVE REFERENCE BUREAU

Research (608-266-0341)

Library (608-266~7040)

Legal (608-266-3561)

f44a.

e =

() plee: desige
, / (e d ;"
/ W/\p W 5;7(‘“ /Q“Q“{:E; oA

(<) («{;

(3 g”g}‘% ()

e o d 3

(b

D secr

af}{é{’*

»é?s;% ({} Wﬁ(iﬁ \{{%{a {

ond (b ‘{

(1. 165

=

%«% *% £

g Negala y

s 2
{fgf? % - g

e, (9 (%) el

W

£

§

SeEcTiopr 186 (2

o Tl ot

%,

LRB

Wisconsin Legislative
Reference Bureau

{ﬁmwﬂ ? @M@? §§ &3}



STATE OF WISCONSIN — LEGISLATIVE REFERENCE BUREAU

L R B Research (608-266-0341) Library (608-266-7040) Legal (608-266-3561) L R B

U0 (3069607 4k 12)
N (2/, ?’5 o on %;@ — "’Tﬁ ety D gl

Ayaaaﬁaa [“t4, “i(l\(g\”\(c\ o 2e Aawas&z(”bv

Sccjmfu X \”\ (‘3)’“‘ (‘(f)’\(m\"‘ (O\"M-ZQ(D\’\

(i oty MZ" e’Yg;gﬁs&%”fZ}

{
i (Eﬂ(a)@wﬁ(Eﬁg&\ﬁﬁqﬂﬁ”(zy(&)

Lﬂ’;‘ 24 305 Aoy oA S 5) the A Ao, M‘%

rzpeall &Mﬁ qmwgiwkﬁggadiau,;qﬁ q(q\

)

oD (g\ amm Waw&, t Ho

(o 5%58 g)

LRB

Wisconsin Legislative

Reference Bureau




STATE‘OF WISCONSIN - LEGISLATIVE REFERENCE BUREAU

Library (608-266-7040) Legal (608 266—3561

( Y ?Aﬁ/‘ ﬁ"/:é;..r%f/ =%

o U7 Z
@@ ””Jj DSEQ AO)\AS @*"i ( (&) oad |85 /=)
95%%& T&Sﬁfﬁfﬁ rzd ?
m o %M/A&J’ o~ he ujﬂt:‘;
' &@ 54,

&M

!‘Q&M@»\f\

\)

I

I F—

£\
LRB

Wisconsin Legisiative
Reference Bureau




DRAFTER’S NOTE LRB- 3798/P4dn
FROM THE PIK&JK: lk@
LEGISLATIVE REFERENCE BUREAU

[ dato) W

We are waiting for more information on the Health Insurance Risk—Sharing Plan
assessment credit and for the correct amounts for the DHFS appropriations increases.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 2662682

E-mail: pam.kahler@legis.state.wi.us



DRAFTER’S NOTE LRB-3798/P4dn
FROM THE PJK:Imk:pg
LEGISLATIVE REFERENCE BUREAU

November 17, 2005

We are waiting for more information on the Health Insurance Risk—Sharing Plan
assessment credit and for the correct amounts for the DHF'S appropriations increases.

Pamela J. Kahler

Senior Legislative Attorney

Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us




